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Key Outcomes/Objectives

1. What it takes to comply with the new Leasing 
Standards 

2. Leveraging technology for lease compliance

3. Solution overview and how to get started 



Agenda 1. Complying with the new lease accounting standards – GASB, 

FASB, IFRS

2. Optimize – Leveraging technology for lease compliance –

Tom Anderson, Product Owner

3. Demonstration – SAP Real Estate/Contract & Lease Mgmt –

John Chapman, Solution Engineer

4. Summary and transition options to SAP Real Estate/Contract and 

Lease Management
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The Lease Accounting Adoption Journey

Comply

Transform

Optimize

Meet the needs of today’s 
Compliance Standards

Eliminate manual 
work/spreadsheets and 

increase lease governance

Drive innovation and 
agility
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Comply
Completing the tasks required for compliance

Comply

• Standardization

• Do what is needed to achieve/meet/demonstrate the guidance of the 

regulations/GASB

• Limited change to existing business processes and/or core technology systems 

- minor adaptation where required

• Automation where convenient, not a focus (priority)

• Some to significant manual intervention anticipated to achieve/meet/demonstrate

• Limited integration due to time constraint and desire to minimize complexity



7PUBLIC© 2019 SAP SE or an SAP affiliate company. All rights reserved.  ǀ

However….Lease accounting is more than just one time compliance

Update in 

Valuations

Start Contract 

Management

Payment 

Adjustments

Term 

Modifications

Compliance (Day 1)

• Calculate valuations for lease

• Create Right of Use Assets and Liabilities

• Post depreciation, interest and repayment of 

liability

• Generate disclosure reports

Record to Report (Post Adoption)

• Manage lease modifications ensuring reassessments 

are accurately reflected

• Manage lease renewals and early terminations, 

Reclassification of short-term and long-term liabilities

• Automate accounting entries and disclosure reporting



Agenda 1. Complying with the new lease accounting standards – GASB, 

FASB, IFRS

2. Optimize – Leveraging technology for lease compliance –

Tom Anderson, Product Owner

3. Demonstration – SAP Real Estate/Contract & Lease Mgmt –

John Chapman, Solution Engineer

4. Summary and transition options to SAP Real Estate/Contract and 

Lease Management
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Optimize

• Review existing processes/technologies and seek to improve using lessons learned 

from implementation

• Little to some manual intervention - a focus on reducing manual workarounds and 

interventions

• Increased automation with key external systems

• Use of data to look retrospectively and improve and optimize processes going forward to 

include execution, visibility, transparency, controls, and role responsibilities

Optimize
Reducing manual intervention using technology
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SAP Contract and Lease Management
Natively Integrated Leasing Solution with SAP S/4HANA Finance

Lease Portfolio

Lease 

Administration
Reporting

Payment 

Generation

Asset 

Valuation

Lease Review

Asset 

Classification
Reporting

SAP Contract and Lease Management

Contract

Management

Asset

Accounting

SAP S/4HANA Finance

Coordination between the Lease Administrator and Finance is critical for proper classification and valuation. Sharing a 

common platform eliminates operational silos between these critical players.

SAP Contract and Lease Management 

Solution is part of SAP Finance –

enabling the transformation of your 

leasing processes:

▪ Unified platform for lease 

administrators and asset accountants

▪ Standardized leasing processes

▪ Real-time valuation of finance leases

▪ Elimination of financial interfaces

GENERAL LEDGER 
(MULTI-GAAP ACCOUNTING)

ACCOUNT 
PAYABLE/RECEIVEABLE

CONTROLLING & PROFIT CENTER 
ACCOUNTING

REPORTING
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▪ Classification and valuation rules 

▪ Calculate and report on net present 
value, depreciation, repayment and 
interest rate

▪ Lease Modification, Re-Assessments

▪ Statistical Valuation for non SAP 
Company Codes

▪ Support transition scenarios

▪ Create / Link to fixed assets

Valuation and Classification

▪ Different lease types for lease in and 
lease out

▪ Leasing partners

▪ Subject of agreement like 
cost center, property, WBS Elements, 
equipment, internal Orders, etc… 

▪ Terms and conditions for notice 
and renewal options (validity)

▪ Lease payment cash flow 
with full integration

▪ Critical dates and reminders

▪ Document management

Contract Management

▪ GASB 87 compliance

▪ Manage right-of-use assets and liabilities

▪ Post depreciation and repayments

▪ Lease payments

Align accounting

SAP Contract and Lease Management
Leveraging a Proven Solution Used by Customers Globally
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SAP Lease Accounting Timeline
Solution built on a proven platform

2016 2017
2004

June 28th, 2016

GA Leasing Solution

2004

GA SAP Lease Accounting with 

generic contract management

October 30th, 2013

Advance correction for IFRS16 

Simulations (note 1933458)

July 9th, 2018

ISAE Certification

Developed with four Innovation Customers in different 

regions and with cooperation with global SAP Partners

2018

January & February 

2016

Leasing standards 

released

June 2017

GASB 87

Leasing standards 

released
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Change Events Impact Valuation Process
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Analysis of Lease Valuations
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Automatic update of all financial calculations and postings 
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Critical Dates Management
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Analysis of Lease Valuations
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Disclosure Reporting



Agenda 1. Complying with the new lease accounting standards – GASB, FASB, 

IFRS

2. Optimize – Leveraging technology for lease compliance –

Tom Anderson, Product Owner

3. Demonstration – SAP Real Estate/Contract & Lease Mgmt –

John Chapman, Solution Engineer

4. Summary and transition options to SAP Real Estate/Contract and 

Lease Management
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Transform via Automation

• Prioritize organizational needs – capabilities matrix/maturity profile/strategic 

focus

• Greater use of standardized processes aligned to desired performance 

• Understand and actively utilize “Compliance Lens” through repeatable use of 

dashboards and analytics to improve insights and drive actions

• Maximum/Optimal integration among systems and processes

• Continuous management and improvement of data quality and management 

as an enterprise asset

• Continuous close and constant insight into compliance

Transform via Automation
Strategic focus on optimizing leasing processes
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Portfolio Overview

DEMONSTRATION



Agenda 1. Complying with the new lease accounting standards – GASB, 

FASB, IFRS

2. Optimize – Leveraging technology for lease compliance –

Tom Anderson, Product Owner

3. Demonstration – SAP Real Estate/Contract & Lease Mgmt –

John Chapman, Solution Engineer

4. Summary and transition options to SAP Real Estate/Contract 

and Lease Management
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SAP Contract and Lease Management

Enabling the transformation of lease accounting

▪ Automated Lease Processing

▪ Simplified Lease Modifications

▪ Ability to update and do Lease Buy 
Decisions

▪ Multi-jurisdictional capability to 
improve filings

▪ Ability to Balance Views Across Real 
Estate and Movables

▪ Integration to Sourcing Networks

▪ Integrated to SAP S/4 and ECC

▪ Advanced Analytics via SAP 
Analytics Cloud

▪ Dashboards to Provide Real-time 
Insights for proactive management 

▪ Allows for real-time What If analysis 
for Lease/Buy Decisions

▪ Integration With Treasury to Manage 
Capital Structure

Comply TransformOptimize

▪ GASB87/ASC842/IFRS16 
Compliance

▪ Built-In Basic Disclosures Sync’d 
with GASB

▪ Integrated with ECC and S/4

▪ Increased internal controls/lower 
audit costs
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SAP Contract and Lease Management

Get ready for the new Standards

TRANSITION AND BUILD

Multi-GAAP 
Posting

RUNPLAN

Start Contract Management

Initial

Valuate

Contracts

Perform

Abstracting

Implement

Change Management

ANALYSIS 

PHASE

Contract 
Management

Valuation and 
Classification
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SAP Contract and Lease Management 

How to get started

Information Materials

Training Materials

Implementation Support

• SAP.com

• Overview note 2255555

• SAP help

• Partner JAM page

• SAP Training RE050

• Classroom

• Virtual Training

• SAP Press: Leasing with SAP RE-FX

• SAP Demo Cloud

• Demo 15341 - SAP S/4HANA Cloud REFX Equipment 

Leasing IFRS16

• Demo 13721 - S/4HANA: Lease Valuation for New 

Accounting Standards

• Delivered example customizing:

• 2403881 - BC set delivery customizing

• Consulting notes:

• 2580277 - Account determination

• 2544232 - Handling transition scenarios

• 2568784 - Integration with FI-AA

• 2555105 - Explanation of calculations

• 2662137 – Frequently Asked Questions

https://www.sap.com/products/financial-management/real-estate-management.html
https://help.sap.com/doc/89dbf75305610114e10000000a174cb4/3.6/en-US/frameset.htm?bfdaf75305610114e10000000a174cb4.html
https://jam4.sapjam.com/groups/XU194KSFGDpYKjewVgVcCB/overview_page/iH7GQUI0rsVtH8mAqp6QzU
https://sapdemostore.com/sap/bc/ui5_ui5/sap/yunifiedstore/index.html#/scenario/15341
https://sapdemostore.com/sap/bc/ui5_ui5/sap/yunifiedstore/index.html#/scenario/13721
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Take the Session Survey.

We want to hear from 
you! Be sure to complete 
the session evaluation on 
the SAPPHIRE NOW and 
ASUG Annual Conference 
mobile app.



Access the slides from 2019 ASUG Annual Conference here: 

http://info.asug.com/2019-ac-slides

Presentation Materials

http://info.asug.com/2019-ac-slides


Let’s Be Social.
Stay connected. Share your SAP experiences anytime, anywhere. 

Join the ASUG conversation on social media: @ASUG365 #ASUG


