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Key Global Group Figures @

Numbers Stacked in Your Favor

$303 7.6 2.8+

BILLION MILLION THOUSAND

£
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38+ Years of $303 Billion FX 7.6M FX 2,800+ FX
Collective Expertise Turnover Transactions Experts
Monex USA is headquartered Sound financial Global market buying Ffficient, secure, and Personalized, dedicated
in Washington, DC, since foundation to support power leveraged to provide intuitive payment service across a broad range
1999; The global Monex all your global leading competitive processing around of industries, global reach
financial group was founded operations. exchange rates group-wide. the world. with local expertise.

in 1985
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Global Presence, Local Expertise

Cross-Border Solutions Made Simple

North-America Europe Asia
Local presence in Canada, Mexico, and Local presence in the UK, Spain, Local presence in Singapore

United States; Washington, DC, NY & LA Luxembourg, and the Netherlands

MONEX USA



Trusted Around the World

Keeping Your Funds, Beneficiaries, and Business Safe

Licensing & Regulatory

All your transactions are securely and seamlessly serviced by
one of the first Money Service Businesses (MSB) to be
completely registered, licensed, and compliant with all US state
and federal requirements. Monex is also registered in the
Canadian province of Quebec. We are committed to strict
adherence with all applicable regulations and codes and are

audited annually by regulatory bodies to ensure full compliance.
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Dedicated Compliance

In addition to your internal safeguards, your organization
receives an added layer of protection with our team of Anti-
Money Laundering (AML) compliance and legal professionals,
committed to keeping your business and money safe. Our
dedicated team is responsible for onboarding and protecting
your account using advanced technology to detect and prevent
fraud attempts on your funds.
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Personal-consumption expenditures price index, annual rate of change
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Sentiment

Consumer sentiment index

Covid-19 national emergency

90

70

50

Economics

Just How Bad Is the US Cost- 302019 2020 2021 2022 2023 2024
Of'l-“"ng Squeeze? We Did the March 2024 reading is preliminary

Math Source: University of Michigan
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Persondl savings

Accumulated excess savings
(521 trillion)

Drawdowns of excess savings
{517 trillion)
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Source: Bureau of Economic Analysis and authors’ calculations.



US Savings Rate Has Trended Below Pre-Pandemic Rates

/7 US personal saving as a proportion of disposable personal income
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Total US Household DebLBalance
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Debt

Total outstanding credit card balances, 1999 to present
In billions; seasonally adjusted

@NEWS VIDEO LIVE SHOWS ELECTION 2024 538

Americans' credit card debt hits record $1.13 0
trillion
Credit card debt increased by $50 billion in the fourth quarter of 2023.

By Elizabeth Schulze I'i X = (9
February 6, 2024, 11:47 AM
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Growing Share of Economists Think Fed Is Too Tight

Credit
Chorus of dovish critiques in NABE survey has become loudest since 2010
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Fed Enters 'Higher Risk Zone' as Inflation Eases

Real interest rates keep rising with decline in the inflation rate 40
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CTEdIt Car Loans Haven’t Been This Hard to
Get Since August 2020

A N N X Z Even consumers with healthy finances are struggling to secure approval for
automobile purchases as lenders tighten their standards.

Auto Loan Access Declines
The ability of consumers to get car financing is at the lowest level since 2020

/ Credit availability index
110
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Source: Cox Automotive
Note: Index is hased on general availability of auto credit over time, with Jan. 2019 as the basis point of
100

A customer looks over a Ford Explorer SUV at a car dealership in Orland Park,
lllinois. Photographer: Daniel Acker/Bloomberg



Interest rates on US credit cards are at a record high

Annual rate (%)
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Finance

Interest Payments by US Households
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Finance

Younger Households Seeing More Financial Stress

Transitions into serious delinquency for credit cards by age
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POINTS swelled to $17.5 trillion, the New York Fed reported Tuesday. J:gci‘_:T ESTqu.wk on the Strest - - -
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Finance

Americans Are Pulling Cash From
Their Retirement Savings to Pay Bills

A$ 3 J N : &K Z 7 / « m Withdrawals mostly spent on housing and medical expenses
m Average 401(k) balances have barely budged in five years

Transition Into Serious Auto Loan Delinquency
Younger car owners are getting into loan trouble at a faster rate
/ 18-29 / 30-39 . 40-49 / 50-59 . 60-69 . 70+
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By Alexandre Tanzi
November 20, 2023 at 12:01 AM EST



[Z World Interest Rate Probability
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Lower Income

. o ndgx and share-price change since 2022
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Downturn
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Downturn

A& - « Z° > A 4 X Recesston od@s liave dipped but still remain elevated

Economists say there's still a heightened risk of a recession, but the likelihood of one happening
within the next 12 months remains higher than at the start of 2022

65% 64% 64%

Recession

NEXT EXIT A e

20723

2022 2023

Note: Figures reflect average forecast amaong respondents

Chart: Monday Morning Economist « Source: Bankrate Fourth-Guarter Economic Indicatory survey, January 2024 ¢+ Created



World Economic Outlook
Growth Projections

Baseline

{Real GDP, annual percent change) 2023 2024 2025

Advanced Economies

United States

A?0°0 Jz«Jo - <

Euro Area 0.5 0.9 1.7
Germany -0.3 0.5 1.6
France 0.8 1.0 1.7
WORLD ECONOMIC OUTLOOK UPDATE JANUARY 2024 Italy 0.7 0.7 11
Spain 2.4 1.5 2.1
GROWTH PROJ ECTIONS Japan 1.9 0.9 0.8
United Kingdom 0.5 0.6 1.6
GLOBAL ADVANCED EMERGING MARKET & Canada 1.1 1.4 23
ECONOMY ECONOMIES DEVELOPING ECONOMIES Other Advanced Economies 1.7 2.1 25
4.1 4.1 4.2 Emerging Market and Develping Economies 4.1 4.1 4.2
3.1 3.1 3.2 Eme.-rging and Developing Asia 5.4 5.2 4.8
China 5.2 4.6 4.1
1.6 15 1.8 India 6.7 6.5 6.5
. Emerging and Developing Europe 2.7 2.8 2.5
— - —_— - Russia 3.0 2.6 1.1
ciil e AR 202 = 20oe I8 Se0as Sl e Latin America and the Caribbean 25 1.9 215
Brazil 31 1.7 19
INTERNATIONAL MONETARY FUND Mexico 3.4 2.7 1.5
Middle East and Central Asia 2.0 2.9 4.2
Saudi Arabia =1.1 2.7 5.5
Sub-Saharan Africa 3.3 3.8 4.1
Nigeria 2.8 3.0 an
South Africa 0.6 1.0 1.3
Memorandum
Emerging Market and Middle-Income Economies 4.2 4.0 4.0

Low-Income Developing Countries 4.0 5.0 5.6




Baseline

Evolution of Atlanta Fed GDPNow real GDP estimate for 2024: Q1
Quarterly percent change (SAAR)
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Assumption
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Note: Earnings are for private-sector employees
Source: Labor Department via St Louis Fed



What do you expect will be the average percent base pay
increase given to employees in yogr g;ga.ru,;q&on.
- N\

Base pay increase averages
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How high are base pay increases predi to be? This 4 8 / ',
year, we asked survey participants to write in their planned ® o‘
e base pay increase. A cording ] : \
2023 \\ 2024 ’,
. . \N f’
while base pay incl -~y =
B1%

round 4.5 percent. Caonstruction

B A Arts, Entertainment, & Recreation
35 in 2023 reached their high '

s and are predicted to come down a little, Agencies & Consultancies

¢ to remain elevated compared to
Retail & Customer Service

Energy & Utilitias

Monprofit
giving pay increases closer to 5 percent. Engineering & Science
. . A Finance & Insurance
The rme s that competitiv remain a priority,

even in a sluggish economy. Transportation & Warehousing

)

Real Estate, Rental, & Leasing

=

Education

Manufacturing
More data cuts available on Payscale.com.

Technology (including software)

~
- !
= = & s =
] # S 'm =
Ll = ]

Le ) Food, Beverage, & Hospitality
Government
Healthcare and Social Assistance 4.3%
Other Industries 415
-— 2023 2024

payscale.com 40




Baseline

ATime Out!

Inflation and Wage Growth
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SOURCE: Federal Reserve Economic Data (FRED) and author's calculations,
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Assumption

Labor productivity, output, and hours worked, percent change from previous
quarter, first quarter 2013—third quarter 2023

B Labor productivity (output per hour)  — Output = = Hours worked
AProductivity 2.0?
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Figure 5: Bottom-Half Skills and Top-Half Skills - Inside the Frontier
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Risks
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Geopolitics

Global Shipping Chokepoints
Recent droughts and conflict highlight maritime hotspots, with many more

~ 5 o z I logations vulnerable to disruption
A? A KE ?| - N! /. Shareot globaltade by 2019 vakue: 5%
Danish Strait
Impact on commodities due to chaos N o 24%; PR oh
ng anne N
the Red Sea /5% \
Reuters — (. 1 Ms"“\u‘ 21%
January 29, 2024 11:58 AM EST - Updated a day ago ‘E‘ |f 23% | O “ 1 . East China
Gibraltar Strait A O Strait pf Hormu: O Sea
\ S
0.9% \ 19% ).
Panama Canal Suez Cnal _’ Q 30%
v %S South China
28%
Sea

Malacca Strait

Sources: Lincoln Pratson of Duke University; GPS locations from
OpenStreetMap; Statista
Note: Percentages don't sum to 100 as a ship may pass through multiple

chokepoints. Bloomberg Opinion

Smoke rises from Marlin Luanda, merchant vessel, after the vessel was struck by a Houthi anti-ship missile, at the location give

Aden, in this handout picture released January 27, 2024. @indiannavy via X/Handout via REUTERS/File Photo Acquire Licensi




Red Sea Transits Have Diverted to South Africa
Difference in daily transits from the pre-Houthi attack four-year average

Ever Given tanker
blocks Suez Canal

WHO declares
pandemic

| 8
\
1
Bab el-Mandeb' |

Source: IMF PortWatch

Note: Data through March 17, 2024. Based on a seven-day moving average of daily transits for
all ships from Nov. 19, 2019 to Now. 19, 2023, the day of the first Houthi vessel attack.

Major world shipping routes

Example: Singapore-Rotterdam, Netherlands

Cape of
Good
Hope
!
Distance
Suez route —8,301 naut. miles

Caperoute 11,758

-Paul Rodrigue, Hofst

Cape of Good Hope route Other

Round-trip voyage
LFRRRTRRNNECERCRRRRITIDEEORY 34 cays
43
Bimco (distance voyage



Shipping

Precipitation Anomaly
2023 vs Historical (1963 -2011)
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ANALYSIS
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The Panama Canal Is Running RICA Caribbean
Dry

Climate extremes are wreaking havoc on global shipping.

By Mie Hoejris Dahl. a Danish freslance journalist based In Mexico City.

Gulf of

Panama

The container ship Maersk Bogor passes through the Miraflores locks while translting the Panama Canal on Sept. 22, 2023. ustNs
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Shipping
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The number of ships passing through the Panama
Canal dropped precipitously at the end of 2023. 7-day

moving

. average
45 ships
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Shipping

A> . « 7 $ -~ 07 J\I Manufacturing PMI supplier delivery times

— S EUrozonge e Japan Asia ex-Japan & China China (mainland)

Spot Rates For Ocean Freight to Europe, US Marching Higher 70
Cost to ship a 40-foot container
/ Shanghai to Genoa .~ Shanghai to Rotterdam ,/ Shanghai to Los Angeles

Faster deliveries

60
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\ 4
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Source: Drewry World Container Index Sam=" 2017 2018 2019 2020 2021 2022 2023 2024
SRR 4-00 conlaltnr wnks Data compiled February 2024 using PMI data updated to January 2024

PMI (Purchasing Managers' Index) 50 = no change on prior month
Source: S&P Global PMI with HCOB, Caixin, au Jibun Bank, S&P Global Market Intelligence
© 2024 S&P Global



Supply Shock
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Journal of International Money and Finance 3

Volume 130, February 2023, 102771 !
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= The impact is similar in magnitude but more |
global oil and food prices.

= The effects are more muted in countries when
share of domestic consumption.

= Smaller pass-through in countries with inflati

better-anchored inflation expectations.
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